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Group Lending on Asymmetisc Informetion

Shang-Ming Liu

ABSTRACT

Having a comfortable life is everybody’s wish during the countries in the
world. To have a higher economic growth rate and to rise people’s income
are the mail purposes of the government. How to inprove the willing of
investment is yery important. Besides of the government’s reducing tax and
encouraging investment, the banks’ loan money to those who are willing to
invest is another way. This paper will discuss under asymmetric
information, how group lending can reduce the risk of banks to loan to
people.

Keyword: group lending, asymmetric information.



